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 On 22 March, India put 75 districts, across 20 states and 2 union territories, 

under lockdown until the end of the month as it ratcheted up its response to the 

coronavirus outbreak. Several states also imposed additional restrictions. We 

estimate that this could hit Q1 2020 GDP to the tune of USD 6.5-7bn and lower 

our Q1 growth estimate to 3% y/y from 4.3% earlier. A substantial downward 

revision to our full year forecast is also likely. 

 

Large swaths of India are now under lockdown. During this period, all activities, except for 

essential services such as hospitals, medicine shops, grocery stores, transport of goods 

shall be suspended. Only establishments and factories engaged in manufacturing and 

distribution of essential commodities such as medicines, vaccines, sanitizers, masks etc., 

would be allowed to continue operating. Employees can continue to work from home 

wherever possible else avail of leave.  

In addition, metros, passenger trains and inter-state buses have been suspended until 31 

March. Thus, severely restricting mobility. Also, Delhi and several other large states have 

imposed Section 144 of the Criminal Procedure Code, prohibiting gathering of four or 

more people. And some other states, like Bihar have announced partial shutdowns. 

These significant steps follow a steady pick-up in travel and social distancing measures 

from the central and state governments in recent days. While total reported cases in India 

(396) remain low compared to experiences elsewhere, the pace of increase has 

become uncomfortable and India is also facing increased international scrutiny on 

whether it is conducting enough tests and reporting the numbers accurately. 

 

 

Rising coronavirus 

cases and strained 

medical facilities 

lead to a pre-emptive 

lockdown in India   

 

We expect the lockdown to 
knock off more than 1ppt from 
Q1 2020 GDP, as 
manufacturing and services 
take a sharp hit. 
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Meanwhile, India’s medical infrastructure is already beginning to feel the strain and the 

authorities clearly deem it best to move fast to contain the epidemic.  

The economy, for now, has to take a backseat. We estimate that the lockdown could hit 

Q1 2020 GDP to the tune of USD 6.5-7bn. The key sources of drag would be 

manufacturing and consumer spending on services (Figure 1). In line with this, we now 

expect Q1 GDP growth to slow to around 3% y/y from our earlier estimate of 4.3%.  

This alone would subtract 0.3ppt from our full year GDP projection in 2020. 

However, we think that the annual impact will be substantially higher. The likelihood 

of the lockdown being extended into April is high (if not in its current form then partially), at 

least for the states more at risk from the outbreak. We will follow up with another 

Research Briefing on our full year growth outlook and more adverse social distancing 

scenarios. 

 

We estimate this will 

push down growth in 

the first quarter by 

more than 1ppt 

 


