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 With much of the global economy now in some form of lockdown due to the 

coronavirus pandemic, we expect world GDP to contract by about 7% in H1 

2020. Activity is expected to rebound sharply in H2, but even so the severity of 

the shock is likely to lead to a permanent GDP loss for the global economy. 

 While Chinese activity picked up in late-Q1 as lockdown restrictions were unwound, 

we expect Q1 GDP to have fallen 12% q/q before rebounding sharply in Q2. But this 

Q2 boost looks set to be swamped by the collapse in activity caused by the rest of the 

world going into lockdown.  

 Although shutdown restrictions elsewhere are less severe than those imposed in 

China, business survey and labour market data still point to sharp falls in activity in 

most countries in Q2. Quarterly GDP declines of 8% or more in the US and eurozone 

seem likely. Overall, world GDP could fall by about 7% in H1, roughly double the size 

of the contraction during start of the global financial crisis in 2009.   

 In those economies subject to some form of lockdown, we expect restrictions to begin 

to be lifted during Q2. As a result, growth should resume in Q3 as sectors that have 

been forced to shut down see some pick-up. But despite this rebound, world GDP is 

now seen shrinking 2.8% in 2020 overall – in 2009, the global GDP fall was 1.1%. 

 The H2 pick-up, followed by a return to more normal conditions next year, will result in 

world GDP growth rising to almost 6% in 2021, helped also by the recent collapse in 

oil prices to about $30pb. But the scale of the disruption means that we expect a 

permanent loss of output from the shock. We expect global GDP in the medium term 

to be some 1.5% below the level we had anticipated before the coronavirus outbreak. 

 The risks around this forecast are large and broadly balanced. But were stringent 

lockdowns or widespread disruption, perhaps due to renewed outbreaks of the virus, 

to extend into Q3, global GDP could fall by as much as 8% this year. 
 
 
 

 

The impact of the 

swathe of lockdowns 

means that we now 

expect global GDP to 

shrink 2.8% in 2020 

 

The impact of lockdowns to 
prevent the spread of the 
coronavirus on the global 
economy will be devastating. 
We expect world GDP to 
plunge by about 7% in H1.  

But as restriction are lifted 
during Q2, activity should 
rebound, leading to sharp rises 
in global GDP in Q3 and Q4. 

We expect the H1 

contraction in global 

GDP to be double the 

size of the fall during 

the global financial 

crisis 
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Country Change Background

World

Global GDP now seen falling 2.8% in 2020, down from zero 

seen last month and far worse than the 1.1% decline in 2009, 

before recovery to almost 6% growth in 2021.

Impact of coronavirus and lockdown/containment measures in most 

countries to see deep falls in GDP in H1 before recovery gets under 

way later in H2 this year.  

Argentina
Growth forecast cut to -5.8% from -1.0% last month. 

Permanent losses expected despite rebound in 2021.

Economy suffering from coronavirus-induced global economic crisis and 

decision to put the country under lockdown.

Brazil
2020 GDP forecast cut to a 2.7% contraction (from 2.0% 

growth last month) but 2021 growth now seen at 4.3%. 

Longer-than-expected period of social distancing, factory and retail 

closures as well as stricter travel bans will weigh on activity.

China

We have cut our growth forecast again, with GDP expected 

to fall 8.5% y/y in Q1 and contract 0.2% in 2020 overall, 

down from 4.8% growth seen last month. 

Extremely weak Jan-Feb data and slow resumption in March prompt 

Q1 revision. While subsequent recovery will be significant, lingering 

domestic weakness and sliding global demand will be a major drag

Eurozone
GDP now seen falling 5.1% this year, down from 0.6% 

growth last month, before strong 4.6% rebound in 2021.

Impact of lockdowns and containment measures in most countries to 

see GDP fall sharply in Q2, before gradual recovery starts in H2. 

France
We now forecast GDP will contract by 5.3% in 2020, before 

a marked rebound of 4.4% in 2021.

The spread of coronavirus will cause the worst economic recession 

since World War ll.

Germany
2020 GDP growth forecast cut to -3.9% from 0.3%, but a 

stronger rebound now seen in 2021 to growth of 4.7%. 

Widening virus containment measures in Germany and abroad bringing 

large parts of the economy to a standstill.

Hong Kong
We have cut our GDP growth forecast further to a fall of 

6.0% in 2020, down from -3.1% last month.

The city economy braces for impact from stricter virus contaiment 

restrictions at home and from global recession.

India
GDP now seen contracting 1.0% in 2020 compared with last 

month's forecast of 5.3% growth.  

Inherent economic fragilities and limited policy arsenal deter the 

possibility of a strong rebound from the extended lockdown.

Italy
GDP gowth forecast cut to -7.6% this year from -0.5% seen 

last month. 

Uncertainty remains very high and the impact of coronavirus has 

prompted us to cut our 2020 growth forecast again.

Japan

2020 GDP now seen falling 4.8%, down from -0.3% last 

month, but 2021 rebound raised to 3.9%. CPI forecast cut to 

-0.5% from 0.4% last month.

Changes reflect coronavirus-related disruption to the economy in Q1 

and Q2, with weakness stretching into Q3. Inflation cut also reflects 

lower oil prices. 

Mexico
2020 GDP forecast slashed by 3.5pp to a 3.9% contraction 

and 2021 growth now seen at 3.2%. 

Social distancing, business lockdown, larger US contraction and lack of 

comprehensive economic relief package will cut activity.

Russia
GDP growth forecast for 2020 slashed from 1.5% last month 

to -6.4%.

Revision reflects month-long quarantine in April, with limited fiscal 

stimulus to offset impact on economy due to sharply lower oil prices.

South Africa
GDP now expected to contract 4.9% this year. Another 

100bp cut in the policy rate expected in Q2. 

The three-week lockdown (which may be extended) will hit activity 

while longstanding economic fragilities will hamper recovery in H2. 

Spain
Growth forecast for 2020 slashed to -5.6% (from +1.4% 

previously), but rebound to 4.2% growth now seen in 2021.

Impact of coronavirus and lockdown measures has cut business and 

tourism outlook dramatically.

UK
GDP now forecast to fall 5.1% in 2020, down from growth of 

0.7% seen last month, but 6.0% rebound seen in 2021.

Social distancing measures to try to slow the spread of coronavirus will 

cause significant disruption to activity in H1 2020.

US

GDP growth cut 5.4pp to -4.1% in 2020 and raised 5.7pp to 

7.7% in 2021. Interest rates on hold at effective lower bound 

until September 2021.

The coronavirus recession marks the end of the longest US economic 

expansion on record, despite massive public sector spending and 

unprecedented monetary policy stimulus. 

Source: Oxford Economics

Major forecast changes this month


